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	Teaching Children About Money

When parents think about what they want for their children when they are grown, they will often say that they want them to be happy and successful.  Most parents would probably describe one component of being successful as being able to live on one’s own which includes being able to earn a living and responsibly pay one’s bills.  Since money management is an important part of your children’s success as an adult, it will be important to start teaching them how to manage money now.  The experts in this field say that you can begin teaching your children about money as young as five, and perhaps even younger.  For young children, it would appear that when you go to the store, you can buy whatever you want.  They do not have the realization that there is only so much money available to be spent on certain items.  It would obviously be hard for them to understand why their parents say “yes” sometimes and “no” at other times.  You can begin to teach your child about money by explaining how people earn money and that there is only so much money available each month that has to pay for food, clothing, shelter, transportation, savings, and fun activities.  When we say “yes” to spending more money in one category, then we are saying “no” to spending that same money in another category.  When children beg their parents to buy something for them, many parents find it helpful to explain that the family has        

not budgeted for that item at this time.  Children also need to learn about the value of saving.  Parents can explain that the car isn’t going to run forever, so it is important to plan ahead and set money aside in order 


	
	to repair the car when needed. Children will learn a lot about money management by watching how you handle money issues.  When you are at the store you can verbally explain that you are choosing to by the less expensive brand or the sale item, so that you will have more money to put into savings for your family vacation.  Hearing your decision making process will help them learn how to budget and make good financial decisions.  Share with them the ways that you choose to save in order to afford other items – buying sale items, cooking meals at home, and enjoying free family fun.  If you enjoy following the stocks, include them and explain it to them with simple words.  They might have fun following companies like Disney or Toys R Us.  Another great way to teach children about managing money is to give them an allowance.  They can begin learning about saving and budgeting for the items they want in the future.  You could also teach your child about taxes and philanthropy by encouraging them to give part of their allowance to a charity of their choice.  Actively teaching your children about money management will help ensure that they will be the happy successful adults that you are hoping for.  If you would like some more information on this topic, here are a few helpful websites and books:  

www.independentmeans.com
www.jumpstart.org
“The Everything Kids’ Money Book:  From Saving to Spending to Investing – Learn All About Money!” by Diane Mayr


